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» Entity Registration
» TRE Regional Standards Process
» Next Steps




ackout
» Monitored compliance with voluntary standards

» Energy Policy Act of 2005 mandated an Electric
Reliability Organization (ERO)
» NERC named ERO July 20, 2006

» Mandatory standards with fines became
effective June 18, 2007
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FERC named NERC as ERO

FERC filed NOPR to approve 83 standards
TRE Regional delegation agreements filed
NERC began ERO operation

FERC approved mandatory standards

FERC accepted TRE Delegation Agreement
Mandatory and enforceable standards in place



» 1 Standard is pending approval after modifications

» 23 Standards are pending (“Fill In The Blank
Standards”)

» 3 Standards were withdrawn

» 11Standards are awaiting action: FAC 010, 011, 014 and
CIP 002 to 009 (Filed after the original filing)




) ’ ) Violation Violator Size . Violation Sefverity Level .
Se\./ere. . Risk Time ﬁorizon Lower | Moderate | High | Severe
> Quantltatlve adj ustment Factor Limits (Level1) | (Level2) | (Level3) | (Level 4)
factors ! ! !
o Enti ty size Standard Penalty $1,000 ! $3000 ! $6000 ! $10,000
|
* Repeatinfractionsand | ‘|| e [TEm e e ow
prior warnings o | : : ' :
e Time horizon Standard Penalty |  $5000 | $15000 | $25,000 | $40,000
: | ' ' '
» Other factors Medium Lower $2000 |  $3000 |  $5000 |  $8,000
fo r cons | d er at| on, e. g o Upper I $10,000 ! $30,000 ! $50,000 ! $80,000
e Self-reporting and self- Standard Penalty | $35,000 | $50,000 ! $70,000 ! $100,000
i ; |
correction I Lower $7000 I $10000 | 814000 |  $20000
() Quallty of entity Upper $70000 1 $100000 |  $140000 I  $200,000

compliance program and
overall performance

e Deliberate violations FERC statutory limit:
$1,000,000 per day
= Other limits may apply in Canada
A y apply
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e Penalties may be appealed

» Penalties may be adjusted by PUCT
(FERC outside ERCOT)

» Remedial actions may be applied
Immediately to preserve reliability




» TRE was the ERCOT Compliance Group

» TRE costs will be allocated among all ERCOT
Load-Serving Entities on the basis of net-
energy-for load

» Penalty moneys received will offset TRE budget
requirements in the subsequent fiscal year

» Compliance disputes in ERCOT will be heard at
the PUCT (not FERC)




» WiIll enforce NERC Standards in ERCOT
» Will not draft standards

» Address reliability issues

» Cover NERC standards and ERCOT Regional
Standards, Protocols and Guides

» Will adhere to the NERC uniform compliance
enforcement program requirements and
PUCT SR 25.503())




ERC
Boa

Chief Con
Offic
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power system reliability
e Historically defined as control areas and
reliability coordinators
» Functional entities @
U

e Aligns reliability
requirements with
functional unbundling




» Transmission Operator (TOP)

» Balancing Authority (BA)

» Planning Authority (PA)

» Transmission Service Provider (TSP)
» Resource Planner (RP)




" Transmission Owner (TO) (+100kV)

" Transmission Planner (TP) (+100kV)

" Generator Owner (GO)

" Generator Operator (GOP) (QSEs with Resources)

® Distribution Provider (DP) (DP with primary
responsibility of under-frequency and/or under-
voltage load shedding)




= Some requirements in the NERC Standards
Requirements will be delegated from the
ERCOT ISO to other entities such as QSEs
and TDSPs

= The ERCOT ISO and ERCOT stakeholders
have started the process to formalize the

delegation of responsibilities from the
ERCOT ISO to entities in ERCOT




voluntarily followed NERC Standards

» TRE participated in NERC’s voluntary
compliance program

» Currently there is overlap between ERCOT
Operating Guides and NERC Policies and
Standards




» Maybe more stringent than the continent-wide reliability
standard

» May address matters not covered by the continent-wide
reliability standard

» NERC may direct regional entities to develop regional
standards needed to implement NERC standards




¢ Standard is drafted

¢+ Comment period for draft standard

+ Ballot period for draft standard

+ ERCOT- Board of Directors (BOD) approval

» TRE Regional Standards Procedures have been
posted for comment until July 23, 2007

» Similar to NERC procedure but tailored to TRE
governance structure

» TRE submits standard to NERC for evaluation
and approval




» Reviewed compliance wi andards

» Self reported potentials violations to TRE by
June 18, 2007

» Developed Mitigation Plans for potential
violations




» Setup process to maintain compliance wi
NERC Standards

» Develop documentation to demonstrate
compliance during an audit




A Search = |
Encor Mesws Careers | Contact Us

About ERCOT Services Committees and Groups Market Rule= Market Information Grid Information

The Electric Reliahility Council of Texas operates the electric grid QUICK LIHKS
and manages the deregulated market for 75 percent of the state. Salect One d
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